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20% or more owner unless 
partnership, then all
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Formula for EIDL

• If business was in operation before January 1, 2019

• 2019 gross receipts minus 2019 cost of goods sold x 2 = (up to $500,000)

• If rental loss: actual 2019 rent received – actual 2020 rent received x 2

• If business started operating after January 1, 2019 the SBA will calculate

• Not required to take full amount

• Based also on credit

Other Notes

• 20% or greater owners must be listed on application

• If an owner is 20% or more and is not a US citizen, non-citizen national or qualified 

alien with valid SSN, then the applicant (the business) is not eligible.

• Must have been in operation on or before January 31, 2020

• Understand affiliate rules

• Businesses purchased after January 31, 2020 are ineligible (unless family member 

or less than 50% change)

• Deadline is December 31, 2021

5

6



4

Funds from EIDL (loan) cannot be used for:

• Expand your business

• Make prepayments on debt that is owned by federal agency (including SBA)

• Start a new business

• An applicant for a COVID-19 EIDL must show a "substantial economic injury" occurred as a result of the 
pandemic, unlike the prospective standard of the first round of PPP, which only required "current economic 
uncertainty" to make a loan necessary. The EIDL program defines "substantial economic injury" as a harm 
that results in the inability of a small business to 1) to meet its obligations as they mature, 2) pay its 
ordinary and necessary operating expenses and 3) market, produce or provide a product or service 
ordinarily marketed, produced or provided by the business concern. A small business with a substantial 
economic injury then needs to show the relationship of the harm to COVID-19.

Targeted EIDL Advance

The Targeted EIDL Advance provides funds of up to $10,000 to applicants who:

• Are in a low-income community. To help applicants determine if the business 
address is in a low-income community, see mapping tool on next slide.

• Can demonstrate more than 30% reduction in revenue during an eight-week 
period beginning on March 2, 2020, or later. If an applicant meets the low-income 
community criteria, they will be asked to provide gross monthly revenue to confirm the 
30% reduction.

• Must register for EIDL, but not required to take it to qualify for Advance.

• Available for Sole Props, Independent contractors, for profit, nonprofit. Not for Agricultural.
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Supplemental Targeted Advance

The Targeted EIDL Advance provides funds of up to $5,000 (total of $15,000 including 
the Targeted Advance) to applicants who:

• Are in a low-income community. To help applicants determine if the business 
address is in a low-income community, see mapping tool on next slide.

• Can demonstrate more than 50% reduction in revenue during an eight-week 
period beginning on March 2, 2020, or later. If an applicant meets the low-income 
community criteria, they will be asked to provide gross monthly revenue to confirm the 
50% reduction.

• Has 10 or fewer employees

• Available for Sole Props, Independent contractors, for profit, nonprofit. Not for Agricultural.

Targeted Advance & Supplemental Targeted Advance

• Must apply for the EIDL (disaster loan)

• Must then wait for invitation email to complete application

• Complete application by following the link and instructions in the email

• If you received email, but lost it, call 800-659-2955

• Must have filed a 2019 tax return

• Be sure you watch your email
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The Roanoke Regional Small Business Development Center is funded in part through a cooperative 
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https://sbaeidl.policymap.com/newmaps#/

https://covid19relief.sba.gov/#/
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How to make payments on loan

Set up online payments by completing an SBA Form 1201 Borrower Payment on Pay.gov. 

Or mail payments to: 

U.S. Small Business Administration 

P.O. Box 3918 Portland, OR 97208-3918 

When mailing payments, include: 

Business Name 

Borrower’s Name 

Borrower’s Address 

Account Number 

Tax ID/EIN or SSN 

10-digit SBA Loan Number 
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